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Calculating a Contractor’s  
Borrowing Base

Borrowing Base Calculation 

Special thanks to Marc Hendrikson, CPA, CGMA, CCIFP, for his help in creating this exhibit and the accompanying article.  
Marc is a SVP and commercial banker at Centennial Bank and Trust in Denver, CO,, specializing in construction financing.

Not allowed: 

• A/R >90 days 
• Retainage 

Allowed at 50% discount: 

• Bonded Receivables  <90 days 

Allowed at 75% discount: 

• Balance of A/R <90 days

Summary: 

In this example, ABC Contractor 

has $1,676,365.00 in eligible assets 
for their borrowing base. Their 

current LOC balance is $800K, 
which means they can increase 

their draw on their LOC by another 

$876,365.00
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